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INDEPENDENT ACCOUNTANT’S REVIEW REPORT

Board of Trustees
Friendship House, Incorporated
Wilmington, Delaware

We have reviewed the accompanying financial statements of Friendship House, Incorporated (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2023, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements. A review includes primarily applying analytical procedures to management’s financial data
and making inquiries of entity management. A review is substantially less in scope than an audit, the objective of
which is the expression of an opinion regarding the financial statements as a whole. Accordingly, we do not
express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the AICPA.
Those standards require us to perform procedures to obtain limited assurance as a basis for reporting whether
we are aware of any material modifications that should be made to the financial statements for them to be in
accordance with accounting principles generally accepted in the United States of America. We believe that the
results of our procedures provide a reasonable basis for our conclusion.

We are required to be independent of Friendship House, Incorporated and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements related to our review.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying
2023 financial statements in order for them to be in accordance with accounting principles generally accepted in
the United States of America.

Report on Summarized Comparative Information

We have previously audited Friendship House, Incorporated’s 2022 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated April 27, 2023. We have not
performed any auditing procedures since that date. In our opinion, the summarized comparative information
presented herein as of and for the year ended December 31, 2022, is consistent, in all material respects, with the
audited financial statements from which it has been derived.

Philadelphia, Pennsylvania
February 21, 2024



FRIENDSHIP HOUSE, INCORPORATED
STATEMENT OF FINANCIAL POSITION

December 31, 2023 (reviewed) with comparative totals for 2022 (audited)

ASSETS

CURRENT ASSETS
Cash
Restricted cash
Contributions receivable

Total current assets

NONCURRENT ASSETS
Right-of-use assets, net
Property and equipment, net

Total noncurrent assets

Total assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Cash held for clients
Accounts payable
Current portion of:

Operating lease liabilities

Total current liabilities

NONCURRENT LIABILITIES
Operating lease liabilities, net of current portion

Total liabilities

NET ASSETS
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

2023 2022
$ 796,321 $1,123,790
98,456 37,359
44,620 46,257
939,397 1,207,406
70,075 42,977
1,238,594 1,306,527
1,308,669 1,349,504
$ 2,248,066 $ 2,556,910
$ 98,456 $ 37,359
16,155 14,948
48,928 19,431
163,539 71,738
21,147 23,546
184,686 95,284
2,018,760 2,294,369
44,620 167,257
2,063,380 2,461,626
$ 2,248,066 $ 2,556,910

See accompanying notes and independent accountant's review report
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FRIENDSHIP HOUSE, INCORPORATED

STATEMENT OF ACTIVITIES

Year ended December 31, 2023 (reviewed) with comparative totals for 2022 (audited)

REVENUE AND SUPPORT

Contributions
Corporations
Churches/community organizations
Individuals
In-kind

Grants
Government
Foundations

Program fees

Fundraising events

Other

Gain on sale of property

Net assets released from restrictions

Total revenue and support

EXPENSES
Program services
Empowerment centers
Transitional housing
Clothing bank
Financial assistance
Code purple

Total program services

Supporting services
Management and general
Fundraising

Total supporting services
Total expenses

CHANGE IN NET ASSETS

NET ASSETS
Beginning of year

End of year

Without Donor With Donor Totals
Restrictions Restrictions 2023 2022

$ 96,726 - $ 96,726 $ 164,166
334,877 - 334,877 527,315
552,973 44,620 597,593 802,107
168,000 - 168,000 148,700
- - - 235,849
227,073 - 227,073 490,057
121,430 - 121,430 78,273
346,396 - 346,396 221,347
56,349 - 56,349 55,686
- - - 59,986

167,257 (167,257) - -
2,071,081 (122,637) 1,948,444 2,783,486
590,600 - 590,600 762,137
666,975 - 666,975 591,616
345,284 - 345,284 284,789
361,213 - 361,213 364,588
- - - 228,605
1,964,072 - 1,964,072 2,231,735
330,956 - 330,956 264,154
51,662 - 51,662 24,858
382,618 - 382,618 289,012
2,346,690 - 2,346,690 2,520,747
(275,609) (122,637) (398,246) 262,739
2,294,369 167,257 2,461,626 2,198,887
$ 2,018,760 $ 44,620 $2,063,380 $2,461,626

See accompanying notes and independent accountant's review report
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FRIENDSHIP HOUSE, INCORPORATED

STATEMENT OF FUNCTIONAL EXPENSES

Year ended December 31, 2023 (reviewed) with comparative totals for 2022 (audited)

Salaries and wages
Payroll taxes
Employee benefits

Total personnel expenses

Depreciation
Financial assistance
Food

Insurance
Maintenance
Miscellaneous
Postage

Printing

Professional services
Rent

Security

Supplies
Telephone/internet/cable
Travel

Utilities

Total non-personnel expenses

Total expenses

Program Services

Supporting Services

Empowerment Transitional Clothing Financial Management Fund Totals

Centers Housing Bank Assistance _and General Raising 2023 2022
$ 346,392 $ 308,110 $ 232,441 $ 25,766 $ 136,956 $ 28,269 $ 1,077,934 $ 1,066,690
26,215 23,356 17,498 1,917 12,232 2,110 83,328 90,634
41,129 30,418 8,707 - 82,193 - 162,447 136,848
413,736 361,884 258,646 27,683 231,381 30,379 1,323,709 1,294,172
319 66,912 27,420 - 392 - 95,043 78,150
23,592 5,762 9,924 333,062 - - 372,340 567,079
- - - - - - - 122,781
6,250 13,437 6,718 468 8,799 - 35,672 37,440
7,073 27,190 10,212 - - - 44,475 25,944
- 359 - - 5,993 - 6,352 3,648
725 48 - - 6,469 - 7,242 5,209
1,149 - - - 14,420 4,950 20,519 20,268
- - - - 11,500 - 11,500 17,797
96,805 92,129 4,533 - 14,400 - 207,867 181,217
- 6,728 333 - 468 - 7,529 5,730
23,046 30,175 11,622 - 31,670 16,333 112,846 80,426
17,901 22,742 4,835 - 5,464 - 50,942 41,852
4 49 390 - - - 443 472
- 39,560 10,651 - - - 50,211 38,562
176,864 305,091 86,638 333,530 99,575 21,283 1,022,981 1,226,575
$ 590,600 $ 666,975 § 345284 $ 361,213 $ 330,956 $ 51,662 $ 2,346,690 $ 2,520,747

See accompanying notes and independent accountant's review report



FRIENDSHIP HOUSE, INCORPORATED

STATEMENT OF CASH FLOWS

Year ended December 31, 2023 (reviewed) with comparative totals for 2022 (audited)
2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets $ (398,246) $ 262,739

Adjustments to reconcile change in net assets to net cash
provided by (used for) operating activities

Depreciation 95,043 78,150
Gain on sale of property - (59,986)
Decrease (increase) in
Contributions receivable 1,637 9,424
Grants receivable - 427,507
Increase (decrease) in
Cash held for clients 61,097 (11,532)
Accounts payable 1,207 (4,032)
Net cash provided by (used for) operating activities (239,262) 702,270
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (27,110) (606,370)
Sale of property and equipment - 75,971
Net cash used for investing activities (27,110) (530,399)
Net increase (decrease) in cash and restricted cash (266,372) 171,871

CASH AND RESTRICTED CASH
Beginning of year 1,161,149 989,278

End of year $ 894,777 $1,161,149

See accompanying notes and independent accountant's review report
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FRIENDSHIP HOUSE, INCORPORATED
NOTES TO FINANCIAL STATEMENTS

December 31, 2023

(1) NATURE OF OPERATIONS

Friendship House, Incorporated ("Friendship House") is a non-profit corporation that unites people
experiencing homelessness with loving, supportive communities they can call home. For more than 35 years,
Friendship House has aimed to fill gaps in Delaware and support those who are unhoused, experiencing
housing insecurity, and/or income insecurity. Regardless of one’s story or how one comes to Friendship
House, the organization believes that everyone deserves a place to call home.

FH Code Purple, LLC ("FH Code Purple") was formed in 2020 as a Delaware nonprofit limited liability
company. Friendship House was the sole member of FH Code Purple. The purpose of FH Code Purple was
to provide emergency winter shelter in collaboration with the State of Delaware and New Castle County,
Delaware. Company operations ceased following program activities in February of 2022 and the company
was closed.

Friendship House programs and activities include:

Empowerment Centers

Maintain direct contact with those experiencing homelessness and houselessness throughout Delaware.
At these centers, the organization is able to address individual and community needs through holistic,
individualized case management. The centers also provide hospitality, access to a computer lab, phone,
mailing address, and additional resources.

Transitional Housing

Provides subsidized housing with holistic, individualized case management for people who are recovering
from substance abuse, domestic violence, human trafficking, or incarceration. This program gives
individuals valuable time to develop life skills, work experience, and confidence in themselves with the
goal of obtaining self-sufficient housing.

Clothing Bank

Provides free, good quality clothing to the community. Friendship House has a CEO job training program
for women reentering the workforce and a school uniform program to ensure every child has a clean,
adequate uniform for class. In addition, the organization has volunteer opportunities and accepts new and
gently used clothing.

Financial Assistance

Provides limited financial assistance to disenfranchised clients primarily for identification cards,
certifications, transportation, housing, medical expenses and debt reduction.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting and, accordingly, reflect
all significant receivables, payables and other liabilities.

Basis of Presentation

Friendship House reports information regarding their financial position and activities according to the
following classes of net assets:

Without donor restrictions

Net assets that are not subject to donor-imposed restrictions.
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FRIENDSHIP HOUSE, INCORPORATED
NOTES TO FINANCIAL STATEMENTS

December 31, 2023

With donor restrictions

Net assets that are subject to donor-imposed restrictions that will be satisfied by actions of Friendship
House and/or the passage of time. When a restriction is satisfied, net assets with donor restrictions
are reclassified to net assets without donor restrictions and reported in the statement of activities as
net assets released from restrictions.

This category also includes net assets that are subject to donor-imposed restrictions that neither expire
by passage of time nor can be satisfied by actions of Friendship House.

Summarized Prior-Year Information

The financial statements include certain prior year summarized comparative information in total but not by
net asset class. Such information does not include sufficient detail to constitute a presentation in
conformity with accounting principles generally accepted in the United States of America ("GAAP").
Accordingly, such information should be read in conjunction with the Friendship House’s financial
statements for the year ended December 31, 2022, from which the summarized information was derived.

Accounting Estimates

In preparing the financial statements in conformity with GAAP, management makes estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements, as well as the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Fair Value Measurements

GAAP defines fair value as the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. GAAP establishes a fair
value hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and
minimizes the use of unobservable inputs by requiring that the most observable inputs be used when
available. Observable inputs are those that market participants would use in pricing the asset or liability
based on market data obtained from sources independent of Friendship House. Unobservable inputs
reflect Friendship House’s assumptions about the inputs market participants would use in pricing the asset
or liability based on the best information available in the circumstances. The fair value hierarchy is
categorized into three levels based on the inputs as follows:

Level 1 — Valuations based on unadjusted quoted prices in active markets for identical assets or
liabilities that Friendship House has the ability to access. Since valuations are based on quoted prices
that are readily and regularly available in an active market, valuation of these assets and liabilities
does not entail a significant degree of judgment.

Level 2 — Valuations based on quoted prices in markets that are not active or for which all significant
inputs are observable, either directly or indirectly.

Level 3 — Valuations based on inputs that are unobservable, that is, inputs that reflect Friendship
House's own assumptions.

Concentration of Credit Risk

Financial instruments that potentially subject Friendship House to concentration of credit risk consist of
cash and contributions and grants receivable. Friendship House maintains its cash at high-quality
financial institutions. At times, such deposits may exceed federally insured limits. Contributions and
grants receivable were collected in 2024. The fair value of the contributions and grants receivable was
estimated based upon Level 2 inputs.




FRIENDSHIP HOUSE, INCORPORATED
NOTES TO FINANCIAL STATEMENTS

December 31, 2023

Property and Equipment

Friendship House capitalizes all expenditures for property and equipment in excess of $500. Property
and equipment are carried at cost if purchased or at the approximate fair value at the date of donation if
donated. Depreciation is computed using the straight-line method over the estimated useful lives of the
assets. Maintenance and repairs are charged to operations as incurred.

Contributions and Grants

Contributions and grants received are recorded as net assets without donor restrictions or with donor
restrictions depending on the absence or existence and nature of any donor restrictions. Donor-restricted
contributions and grants whose restrictions are satisfied in the same period are reported as without donor
restrictions.

Unconditional contributions and grants are recognized as revenue when the related promise to give is
received. Conditional contributions and grants are recognized as revenue when the conditions are
satisfied.

Friendship House receives significant amounts of time from volunteers who perform various functions
without compensation. The financial statements do not reflect the value of these contributed services
since the services do not meet the criteria for recognition.

Program Fees

Friendship House recognizes revenue from program fees during the year in which the related service is
provided. All amounts received prior to the period for which it pertains is recognized as deferred revenue.

Contributed Facilities

Contributed facilities are recorded at their estimated fair value and are recognized and included as in-kind
contributions and rent expense in the statements of activities and functional expenses.

Fundraising Event Revenue and Expenses

Fundraising event revenue and expenses are recognized during the period in which the related event
occurs.

Functional Allocation of Expenses

The costs of Friendship House's program and supporting services have been presented on a functional
basis in the statements of activities and functional expenses. Expenses directly attributable to a specific
functional area are reported as expenses of that functional area. Salaries and benefits are allocated to
functional areas based on estimates of time and effort. Certain general and administrative costs that
benefit multiple functional areas have been allocated based on management’s best estimates.

Income Taxes

Friendship House is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue
Code and is not required to file any tax returns. As a result, no provision or liability for income taxes is
included in the accompanying financial statements.

Friendship House has adopted an accounting standard regarding uncertain tax positions. The standard
prescribes a minimum threshold that a tax position is required to meet in order to be recognized in the
financial statements. Friendship House believes that they had no uncertain tax positions as defined in
the standard.




FRIENDSHIP HOUSE, INCORPORATED
NOTES TO FINANCIAL STATEMENTS

December 31, 2023

Advertising Costs

Friendship House expenses advertising costs as incurred.

Leases

Friendship House has entered into various noncancelable operating leases for space related to program
and administrative facilities. Friendship House determines if an arrangement is a lease at inception.

Effective with the implementation of ASU 2016-02, Leases (Topic 842) and subsequent amendments to
the initial guidance (collectively, Topic 842), operating leases are recorded in right of use assets and lease
liabilities in the statement of financial position. Leases with a term of twelve months or less are considered
short term leases and are accounted for as an expense in the statement of activities as rental payments
are incurred.

Operating lease assets represent Friendship House’s right to use an underlying asset for the lease term
and lease liabilities represent its obligation to make lease payments arising from the lease. Operating
lease assets and liabilities are recognized at commencement date based on the present value of lease
payments over the lease term. Friendship House uses the implicit rate when readily determinable. When
the lease does not provide an implicit rate, Friendship House uses a secured borrowing rate based on the
information available at commencement date in determining the present value of lease payments.

Friendship House’s lease terms may include options to extend if the option is considered reasonably
certain to be exercised. Operating lease expense for lease payments are recognized on a straight-line
basis over the lease term.

(3) PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at December 31, 2023 and 2022:

2023 2022
Buildings and improvements $ 2,228,415 $ 2,201,305
Furniture and equipment 184,842 184,842
Leasehold improvements 58,331 58,331
2,471,588 2,444,478
Less accumulated depreciation (1,232,994) (1,2137,951)

$ 1,238,594 $ 1,306,527

(4) LIQUIDITY AND AVAILABILITY OF RESOURCES

The following reflects Friendship House’s financial assets as of the statement of financial position date and
the amounts that are available within one year of the statement of financial position date.

2023 2022
Cash $796,321 $1,123,790
Contributions receivable 44,620 46,257
Total financial assets 840,941 1,170,047
Less amounts with donor purpose restrictions - (121,000)
Financial assets available within one year $840,941 $1,049,047




FRIENDSHIP HOUSE, INCORPORATED

NOTES TO FINANCIAL STATEMENTS

December 31, 2023

Liquidity Management

The contributions receivable are subject to implied time restrictions but are expected to be collected within
one year. Friendship House has a policy to structure its financial assets to be available as its general
expenditures, liabilities and other obligations come due.

(5) CASH AND RESTRICTED CASH

(6)

(7)

(8)

The following provides a reconciliation of cash and restricted cash reported on the statement of financial
position to amounts shown on the statement of cash flows.

2023 2022
Cash $796,321 $1,123,790
Restricted cash 98,456 37,359

$894,777 $1,161,149

LINE OF CREDIT

Friendship House had a $100,000 revolving line of credit with a bank. Advances under the credit line were
charged interest at the bank’s prime rate plus 0.75% and were secured by substantially all of Friendship
House’s assets. There were no advances outstanding at December 31, 2023 and 2022 and the Friendship
House did not utilize the line of credit during 2023 and 2022. The line of credit account was closed as of
December 12, 2023.

NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions at December 31, 2023 and 2022 consisted of the following:

Balance Balance
December 31, 2022 Additions Releases December 31, 2023

Purpose restrictions

Clothing Bank capacity building

project $ 50,000 $ - $ 50,000 $ -
Financial assistance 71,000 - 71,000 -
Time restrictions
Contributions receivable 46,257 44,620 46,257 44,620
$167,257 $44,620 $167,257 $44,620

IN-KIND CONTRIBUTIONS

Friendship House receives donated office space as well as facilities and space in several other locations for
use in its programs under various arrangements which have been recorded in the following programs as
follows:
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FRIENDSHIP HOUSE, INCORPORATED

NOTES TO FINANCIAL STATEMENTS

December 31, 2023

(9)

(10)

2023 2022
Empowerment centers $ 87,000 $ 69,500
Transitional housing 81,000 72,000
Clothing bank - 7,200

$168.000 $148,700

LEASES
Friendship House has entered into various noncancelable operating leases for occupancy of office space
and additional space for transitional housing. The components of lease costs were as follows for the year
ended December 31, 2023:

Operating lease costs $31,529

As of December 31, 2023, the maturities of Friendship House’s lease liabilities were as follows:

Year ending December 31,

2024 $50,900
2025 21,800
Less: imputed interest (2,625)
Present value of minimum lease payments $70,075

The weighted average remaining lease term and weighted average discount rate were as follows as of
December 31, 2023:

Weighted average remaining lease term (in years) 1.28
Weighted average discount rate 3.44%
SUBSEQUENT EVENTS

Management has evaluated subsequent events through February 21, 2024, the date on which the financial
statements were available to be issued. No material subsequent events have occurred since December
31, 2023 that required recognition or disclosure in the financial statements.
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